Dy, Orly Taitz, £5Q
President
Lefend Our Freedoms Foundation
29839 Santa Margartta, ste 100
Wurrcho Santa Margarita (4 92688
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Orly. taitz@frusfmail com
Attention Hugh Gilmaore
FOIA officer
Department of Treasury

REQUEST FOR INFORMATION UNDER THE FREEDOM OF INFORMATION ACT 5 US 552 IN REGARDS TO
ANY AND ALL DOCUMENTATION SHOWING LEGAL BASIS UNDER WHICH US GOVERNMENT AND

DEPARTMENT OF TREASURY IS TAKING FUNDS FROM civIL SERVICE RETIREMENT AND DISABILITY FUND
{CSROF} IN DRDER TO PAY FOR THE LAVISH SPENDING OF THE U8, GOVERNMENT

REQUEST FOR ANY AND ALL INFORMATION SHOWING WHETHER US GOVERNMENT AND US CONGRESS CAN TAKE
UPON THEMSELVES ANY NEW FISCAL OBLIGATIONS, OR APPROVE FUNDING FOR ANY NEW OBLIGATIONS SUCH AS
ACA (OBAMACARE) WITH ESTIMATED COST OF 1.7 TRILLION WITHIN 10 YEARS AND IMMIGRATION REFORM,
ESTIMATED TO COST BILLIONS IN WELFARE BENEFITS FOR NEWLY LEGALIZED |LLEGALS, WHEN THE GOVERNMENT
15 USING "EXTRAORDINARY MEASURES" AND TAKING MONEY FROM THE RETIREMENT AND DISABILITY FUNDS TO
COVER EXCESSIVE SPENDING.

Dear Mr. Gilmore,

1. | st did not receive a response to my prior FOIA requests of August 1 and August 14 in regards to the National Debt
being kept artificially at the same level from May 17", | would like to remind you that a response is due within 20 business
days, after which time | will be entitled to legal redress and attormey's fees.

2. lam attaching herein letters from the Secretary of Treasury to Speaker of the House John Boehner dated May 17, 2013
and August 26, 2013 with altachments to such letters and August 23. 2013 repart of National debt, being at the same
level as it was on May 17, 2013

3. Inhis May 17 and August 26 letters Secretary of Treasury Lew is stating that he is resoring Lo “extracrdinary measures”
and taking billions of dollars from the Civil Service Retirement and Disability Fund (CSRDF). As such | am requesting any and all
decumentation showing A SPECIFIC STATUTE WITHIN THE U.S. CODE THAT ALLOWS US GOVERNMENT TO TAKE MONEY
FROM THE ACCOUNTS OF FEDERAL EMPLOYEES AND RETIREES IN ORDER TO PAY FOR LAVISH SPENDING OF THE
US GOVERNMENT. The letter from Secretary Lew anly states that it was done before, however it does not show any legal basis
under which it is done and why it is baing done instead of cufting exorbilant spending. If scmeone stole befare, it daes nat give
others the right to steal again. The fact thal moneys wers taken from retirement funds before does not constitute a legal basis for
doing it.

4. Secretary Lew states that suspension of issuance of the US securities and taking monies from the federal employees’
retirement and disability accounts will continue until October 1. 2013 Itis the understanding of the US citizens at large that dunng
such extraordinary measures the US government will not authorize any new obligations and expenditures, as it is in “extraordinary
mode”, as such there will be no passing or funding of any new obligatians such as ACA (Obamacare) which is estimated to lead to
1.7 trillion in additional spending and new immigration bill which is estimated to cost the taxpayers billians in additional spending for
the welfare for millians of newly legalized poor individuals. | am requesting any and all documentation showing whether the US
Govermmment and US Congress can autharize any new pregrams and expenditures, when they are in “extraordinary” mode and
taking monies of out the funds of retirees,



5. | am requesting any and all documentation shawing how much the US government has taken from the accounts of the
retirees and individuals on disability and other stand alone accounts in order to create an impression that the US government did nat
reach the debt ceiling

6. What was the total deficit of the US govermment incurred fram May 17-August 26, which necessilated such taking of funds
from the retirement accounts?

7. Any and all documentation explaining in what instances the govemment can take funds from the ratirement accounts
versus cutting specific spending. For example, it was reported that recent trip to Africa by Mr. Obama, fis wife, his daughter, hiz
maother in law, his enormous entourage and enarmous security detail for his enormous entourage cost the taxpayers estimated $100
million dellars. What statute would defing this expenditure as an emergency necessity which would require taking a 5100 million
from the retiremeant and disability fund of federal retirees versus cutting the expense and not doing the trips as na one knows why
Obamas embarked on this African trip in the first place? In his letters of May 17, August 2 and August 28 Mr. Lew states that
extraordinary measures are needed to preserve the faith and cradit of the US government. American citizens are entitled to get
under Freedom of Infarmatian Act any and all infermation, which would clarify for hem, how “faith and eredit of the US government *
will be preserved by Obamas going on lavish trips and taking $100 million dollars from disability and retirement of federal
empioyees, many of whom are members of the US military, FBY, Cl1A, DEA and others, who risked their lives and lost limbs and are

100% dependant on such benef"ts., i
R tull -~ /
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=i Dr. Orly Taitz, ESQ
Cc Senators Lee, Grassley, Cruz, Sessions

Congressmen Bohner, Cantor, Issa, Goodlatte, Rohrabacher, Ryan
100 Days: Treasury Has Kept Debt Frozen at $16,699,396,000,000

By

380 310

Treasury Secretary Jack Lew (AP Photo/Alex Brandon)

{CNSMNews.com) - The Treasury Department's ! t official d accountineg of the LS. government's receipts, expenditures and
borrowings—released this afternoon at 4:00 p.m. --|nd|c:atv35 that the I1E!vgall;..r limited debt of the federal govermment has now bean
exactly 316,699, 396,000,000 for 100 straight days.

The Daily Treasury Statement released loday showed the status of the government's accounts as of the close of busingss on
Friday, Aug. 23. Because the Treasury does no business over the weekend, the federal government’s debt did not change on
Saturday or Sunday



The statement for Aug. 23 said the federal debt subject to the legal limit set by Congress was 316,699,356 000, 000—or 525 million
below the current limit of 516,699 ,421,000,000. Every Daily Treasury Statement since May 17 has also shown the legally limited
debt at 516 6939 386,000,000, or $25 millicon below the lmit,

During the 100-day period fram Friday, May 17 1o Sunday, Aug, 25, according to the Treasury, the legally limited debt of the faderal
government did not change

On May 17, Treasury Secrefary Jack Lew sent House Speaker John Boehners 1o ter indicating that the Treasury was then hitting
the legal limit on the debt and that he would begin vsing “extracrdinary measures” to allow the govemment o continue borrowing
maney withoul exceading that linit

‘In tatal, the extraordinary measures currently available free up approximately 3260 biflion in headroom under the limit, as described
betow,” said an appendix to Lew's letter,

Among the “extraordinary measures” Lew said he could take Yo creats this “headroom” under the debt limit wera: 1} not investing
new money fram the Civil Service Retirement and Disability Fund (CSROF) in U.5. Treasury securities, which he said would create
6.4 billien in “headroom” per month, 2) not reinvesting 558 billion icn Treasury Securities held by the CSROF that would be
maturing and not reinvesting 316 billion in interest owed to the fund, which would create 374 billion in headroom, 3) suspending the
routing daily reinvestment of 5180 billion in special Treasury securities held by the Federal Employees’ Retirement System Thrift
Savings Plan, which would create another 3160 billion in headroom, and 4) suspanding the routine daily reinvestment of Treasury
securities held by the govemment's own Exchange Stabilization Fund, which would create another 523 billion in headroom.

Ina sobaequent etbor sent to House Speaker John Boehner on Aug. 2, Secretary Lew said he had originally calculated that the
Treasury would stop using the extracrdinary measures on Aug. 2. But on that day,. he said his new estimate was that the Treasury
would keep using extraordinary measures, and thus keep bormawing without running over the legal limit, untii Oct. 1.

“| have determined that a 'debt issuance suspension period,” previously determined to last until August 2, 2013, will continue through
Oeteber 11, 2013, the last day that Congress is expected (o be in session before the Columbus Day recess,” wrole Lew.

Ina now lelios that he sent to Speaker Boehner today. Lew estimated that the Treasury can keep borrowing until “the middle of
Cctober™ until it runs out of headroom.
‘Based on our latest estimates, extraordinary measures are projected to be exhausted in the middie of Colober,” Lew wrote

Lew told Boahner in this letter: "Moreover, it 15 not possible for us to estimate with any precision the date on which Treasury would
exhaust its cash in this situation. The rate at which cash will be drawn down depends on factors that ana inherently variable and
irregular, including the unpredictability of tax receipts, changes in expenditure flows under sequestration and the willingness of
investors to re-invest in, or ‘roll-over,” Treasury securities.”

For the last 100 days. there has been no vanability at all in the federal government debt subject to the legal lmit: It has remained
precisely 516,699,396,000,000.

Betweean now and mid-October when Lew expects to exhaust the extraordinary measures he is now using to keep the debt at that
numbar, Congress and the administration will negetiate the spending bill or bills that are needed to fund the government afer this
fiscal year ends on Sept. 30.

Thus, under Lew's currant estimate, the administration and Congress could negotiate new spending bills first—befare the
exhaustion of the Treasury's “extraordinary” measures requires them to negotiate a new legal limit on tederal borrewing.

CHNSNews.com Is not funded by the government like NPR. CNSNews.com is pot funded by the government like PBS.
CNSNews com refies on individuals like you to help us repor the news the liberal media distort and ignore. Please make a tax-
deductible gift to CNSNews.com today. Your continued support will ensure that CNSMews.com is here reparting THE TRUTH, for
a lang time to come. It'sfast, easy and secure.



DAILY TREASURY STATEMENT

Cash and debt operations of the United States Treasury
Friday, August 23, 2013
(Detail, rounded in millions, may not add to totals)
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Friday, August 23, 2013

TABLE lll-A - Public Debt Transactions
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August 26, 2013

The Honorable John A. Boehner
Speaker

LIS, House of Representatives
Washington, DC 20513

Dear Mr, Speaker:

[ am writing to provide additional information regarding the Treasury Department’s ability to
continue to finance the government, and the extraordinary measures we have undertaken in order
to avoid default. On May 17, | wrote to inform you that the U.S. government had reached the
statutory debt limit and had begun to implement extraordinary measures. As | stated in that
letter, Congress should act as soon as possible to protect America’s good credit by extending
normal borrowing authority well before any risk of default becomes imminent.

Based on our latest estimates, extraordinary measures are projected to be exhausted in the middle
of Oclober. Al that point, the United States will have reached the limit of its borrowing
authority, and Treasury would be left to fund the government with only the cash we have on
hand on any given day. The cash balance at that time is currently forecasted to be approximately
$50 billion.

Operating the government with no borrowing authority, and with only the cash on hand on a
given day, would place the United States in an unacceptable position. The government makes
approximately 80 million payments a month, including social security checks, military salaries,
Medicare reimbursements, and many others. A cash balance of approximately $50 billion would
be insufficient to cover net expenditures for an extended period of time. And, on certain days,
net expenditures could exceed such a cash balance.

Moreover, it 1s not possible for us to estimate with any precision the date on which Treasury
would exhaust its cash in this situation. The rate at which cash will be drawn down depends on
factors that are inherently vanable and irregular, including the unpredictability of tax receipts,
changes in expenditure flows under sequestration, and the willingness of investors to re-invest in.
or “roll over.” Treasury sccurities. If investors should become unwilling to loan the United
States money, the United States could face an immediate cash shortfall. Indeed. such a scenario
could undermine financial markets and result in significant disruptions to our economy.

Extending borrowing authority does not increase government spending; it simply allows the
Treasury to pay for expenditures Congress has previously approved. Protecting the full faith and
credit of the United States is the responsibility of Congress because only Congress can extend
the nation’s borrowing authority. Failure to meet that responsibility would cause irreparable
harm to the American economy.



As [ have stated previously, Congress should act as soon as possible to meet its responsibility to
the nation and to remove the threat of default. Under any circumstance—in light of its schedule,
the inherent variability of cash flows, and the dire consequences of miscalculation—Congress
must act before the middle of October.

Sincerely,

s Defir

Jacob [, Lew

[dentical letter sent to:
The Honorable Nancy Pelosi, House Democratic Leader
The Honorable Harry Reid, Senate Majority Leader
The Honorable Mitch McConnell, Senate Republican Leader

ce: The Honorable Dave Camp, Chairman, House Committee on Ways and Means
The Honorable Sander M. Levin, Ranking Member, House Committee on Ways and Means
The Honorable Max Baucus, Chairman, Senate Committee on Finance
The Honorable Orrin G. Hatch, Ranking Member, Senate Comimittee on Finance
All other Members of the 113" Congress



May 17, 2013

The Honorable Johr A. Boehner
Speaker

U.S. House of Representatives
Washington, DC 20515

Dear Mr. Speaker:

As provided by Public Law 113-3, the statutory debt limit was suspended by Congress through
May 18, 2013. Because Congress has nat yet cted to approve normal borrowing authonty after
May 18, the Treasury Department will begin implementing the standard set of extraordinary
measures that enable us, on a temporary basis, to protect the full faith and credit of the United
States by continuing to pay the nation's bills, These measures are the same ones that have been
used in previous debt limit impasses, and are described in detail in an appendix to this letter,

The effective duration of the extraordinary measures is subject 1o considerable uncertainty due to
a vanety of factors, including the unpredictability of tax receipts, changes in expenditure flows
under the sequester, and the normal challenges of forecasting the payments and receipts of the
U.S. government months inta the future. An additional source of uncertainty has been the
amount and timing of certain payments to the Treasury by Fannie Mae and Freddie Mac 1in light
of their improving financial conditions. In the case of Fannie Mae, we learned last week that
Treasury will receive a payment of approximately $60 billion on June 28, 2013.

Given the unceriainty described above, at this time, Treasury is not able to provide a specific
estimate of how long the extraordinary measures will last However, in view of the forthcoming
Farmie Mae payment and the trend in other payment flows, it is now clear that the measures will
not be exhausted until after Labor Day. Nevertheless, Congress should act sooner rather than
later 1o protect America's good credit and avoid the potentially catastrophic consequences of
failing to act until 1t is too late.

It is important to note that increasing the debt limit does not increase spending or authorize new
spending; rather, it simply permits the United States to continue to honor pre-existing
eommitments to our citizens, businesses, and investors here and around the world. These
commitments were already approved by Congress, and honorng them is not optional. The
global economic leadership position enjoyed by the United States rests on the confidence of
Americans and people around the world that we are a nation that keeps its promises and pays all
of its bills. in full and on time. Breaching that trust would do irreparable harm to the economy
and the Amencan public,



In this context, T want to reiterate the Admimstration's view, expressed in a Statement of
Administration Position on May 7, 2013, regarding the so-called prioritization bill passed by the
House of Representatives last week, This legislation is unwise, unworkable, unacceptably nsky,
and would harm the full faith and credit of the nation. The President has indicated he would veto
the legislation if it were 10 reach his desk.

Protecting the full faith and credut of the United States is the responsibility of Congress because
only Congress can extend the nation's borrowing authority. No Congress in our history has
failed to meet that respensibility. It must be understoed that the creditworthiness of the United
States is an essential underpinung of our strength as a nation; it 15 not a bargaining chip 1o be
used for partisan political ends. 1 want to reemphasize whal the President has said repeatedly
regarding any threats to cause default in prder to extract policy concessions from the
Administration: We will not negotiate over the debt limit. The creditworthiness of the United
States is non-negotiable. The question of whether the country must pay obligations 1t has already
incurred is not open to debate. Congress has no cheice but 10 protect our creditworthiness and
our economy

The President has proposed detailed plans for reducing our fiscal deficits, and he stands ready to
continue working with Congress toward this objective. However, those negotiabions are separate
from any debate over the debt limit. Therefore, 1 respectfully urge Congress to meet its
responsibility to the nation by extending normal borrowing authorty well before any risk of
default becomes imminent. In order to avoid a repeat of the damaging brninksmanshup that
occurred in 2011, Congress should remove the threat of default by taking this action as soon as
possible,

Sincerely,

Jacob 1. Lew

Idenncal letter sent to:
The Honorable Nancy Pelosi, House Demaocratic Leader
The Honorable Harry Reid, Senate Majority Leader
The Honorable Miteh McConnell, Senate Republican Leader

G The Honorable Dave Camp, Chairman, House Committee on Ways and Means
The Honorable Sander M. Levin, Ranking Member, House Committee on Ways and Means
The Honorable Max Bavcus, Chainnan, Senate Commitlee on Finance
The Honorable Orrin Hatch, Ranking Member, Senate Committee on Finance
All other Members of the | 13" Congress

Enclosure



APPENDIX

Description of the Extraordinary Measures

Secretaries of the Treasury 1 both Republican and Demeocratic administrations have used
their authority to take certain extraordinary measures in order to prevent the United States from
defaulting on its obligations as Congress deliberated on increasing the stamtory debt limit. Four
of these extraordinary measures are available at this time. The other measures that have been
taken 1 the past are either unavailable or of limited use.

The extraordinary measures currently available are: (1) suspending sales of State and
Local Government Series Treasury securities: {2) redeeming existing. and suspending new,
investments of the Civil Service Retirement and Disability Fund and the Postal Service Retirees
Health Benefit Fund: (3) suspending reinvestment of the Government Securities Investment
Fund, and 4) suspending ranvestment of the Exchange Stalnlization Fund. These measures are
deseribed in more detail below.

These extraordinary measures, all of which have been emploved during previous debt
limit impasses, have the etfect of creating or conserving headroom beneath the debt limit. These
measures are [imited and therefore can postpone only briefly the need for an increase in the
statutory debt lumit. On average, the public debt of the United States 1s tnereasing by
approximately S100 billion per manth (aithough thers are significant variations from maonth to
month). In total. the extraordinary measures currently available free up approximately 5260
billion in headroom under the limit, as described below,

1. Srtate and Local Government Securities

The Treasury Department has authority to suspend its 1ssuance of State and Local
Government Series Treasury securities (SLGSL This however. is a limited measure that does not
create headroom under the debt lmit.

SLGS are special purpose Treasury securities 1ssued ro state and local government
shtities. In ordinary times, the Treasury Department 1ssues SLGS to state and local governments
to assist these govermments in complving with Federal tax laws when they have cash procesds to
invest trom thelr issuance of tax exempt bonds. When Treasury issues these securities, they
count against the debt limit. There is no statutory or other requirement for the Treasury
Department to 1ssue SLGS: they are 1ssued 10 order to assist state and local govermments, and
Treasurv mayv suspend SLGS sales as the debt subject to linut approaches the debt linut,

This action does not free up headroom under the debt limat. Rather. it conserves
headroom {ie., it eliminates increases in debt that would count against the debt limat 1f issuad).
Approximately $4 to 517 billion in SLGS is issued per month, although this amount is subject to
substantial variation from menth 1o month. Some state and local povermuents issuing certain
rvpes of new debt atter the SLGS sales are suspended will have to mvest the proceeds i
alternative assets in order to reman in compliance with tax law.



2. Declaring a “Debt Issuance Suspension Period™

Onee the debt limit has been reached. Treasury has authority to take actions regarding
investments under the Civil Service Retirement and Disability Fund (CSRDF ) and the Postal
Service Retivee Health Benefits Fund (PSEHBE L.

a. Declaring a “"Debr Issuance Suspension Period”

The CSRDF provides defined benefits to retired and disabled Federal employvess coverad
by the Civil Service Retirement Systemn. The fund is mmvested m special-tssue Treasury
secunties, which count against the debt limit. Congress has given Treasury statutory authorty to
take certain actions m the event of a debt lmit imipasse. Specifically. the statute authorizes the
Secretary of the Treasury to determine that Treasury will be unable to fully mvest the CSRDF
and that a “debt issuance suspension pertod” exists. Once the Secretary has done 50, Treasury
can (1) suspend niew investment. and {2) redeent certain existing investments in the CSRDT.

The Secretary of the Treasury does not have unlimited discretion to declare a debt 1ssuance
suspension penod. Under the statute that governs the CSRDE, the term ~debt tssuance
suspension period” means a period of time that the Treasury Secratary determines that Treasury
securities cannot be issued without exceeding the debt linnt. The determination of the length of
the period must be based on the facts as they exist at the time.”

Declaring a debt 1ssuance suspenston period s a limited measure that relates only to the
CSRDF: it has no nnpact on any other investments or any other portion of the debt. NMoregver, it
only provides limited additional time, Each month that a debt 13suance suspension period lasts
frees up approximately 56,4 billion in headreom. Thus, a three-monih debt issuance suspension
petiod, for example. would tree up approximately $19 billion i headroom.”

During a debt issuance suspension peried, civil service benefit pavments would continue to
be made as long as the United States has not vet exhausted the extraordinary measures, Once the
extraordinary measures have been exhausted. however, the U.S. government will be limited in its
ability to make payients across the govermment. After the debt limit impasse has ended. the

' This determination does ot precinde the Secretary from making 3 ew detent mation ata later tutte wath respect 1o
the period of rame that securihes cannot be isszed without exceedivs the debr lmit. inchidivg as the result ofany
consideratton of changed ciraunstatess.

* The statute goverzing the CSRDF gives Treasuny authority to redeain existing Treasery secunties held by the
CSRDFE m an aptount up to the amount of ¢ivil service benedit payments authorized to e made frow e CERDE
durmg the delt issuance suspension period. 5 U.S.C. § 8348(k), Treasury makes approximately 56.4 ballion i civil
sefvice penedt pavments from e CSRODF each modth, Thevefone, declaning a thres-ntonth debt msiance
suspension period would allow Treasury to redeem approximatelr 319 bilkion of the Treasury securities held by the
CSRDF, fresing up approsimately 319 billion m keadroom. The stawte also avthorizes Treaswy fo suspend new
investments by the CSRDF. The CSROF receivesapprosmmately 52 billion m new employer and emploves
conmributons sacl wonth. Thereform. eacl month approsimately 52 ballion m headroom that would othenvise be
uzed 1= conserved.,

[



statute provides that the CSRDF is to be made whole.” Therefore emplovees and retirees are
unaffected by these actions.

b. Oue-tune measure available 1n June,

The same statute that authorizes Treasury to redesmn existing investments during a delit
issuance suspension period also authorizes Treasury to suspend new mvestments by the CSRDT.
On June 30, approximately 558 billion in CSRDF investments mature. In addition, an interest
pavient of approximately S16 billion is scheduled to be made to the fund on that date.”
Ordinarily the proceeds of the matunng investments would be remvested and the interest
payment would be invested. But with the mvestment suspension anthority available. Treasury
nray suspend these investments. Suspending these mvestments would fres up approximately $74
billion m headroom. In addition, the Postal Accountability and Enhancement Acrt of 2006
provides that mvestments i the PSRHBF shall be made 1 the same manuer as investments tor
the CSRDF. Investing the PSRHBF in the same manner as the CSRDF would free up
approximately 53 billion in headroom.” It should be understood that this suspension of
reinvestinent that frees up headroom s a one-titme measure: itis only available at the end of
June.

3, G Fund

Once the debt limit has been reached, Treasury may also suspend the daily reinvestment
of the Treasury securities held by the Government Securities Investment Fund (G Fund) of the
Federal Emplovees” Retirement Svsten) Thrift Savings Plan,

The G Fund is a meney market defined-contribution retirement fund for Federal
emplovees. The fund is invested i special-issue Treasury securities. which count against the
debt linut. The entire balance matures dailv and is ordinarily reinvested, Congress has granted
Treasury the statutory authority to suspend reinvesiment of all or part of the balance of the
G Fund when the Secretary determines that the fund cannot be fully ivested without exceading
the debt limit.”

* After the debt it iupasse has ended, Treaswy 5 required to put the CSEDF inveshuent portfolio inlo the
postion i would have been 1t of the aupasse Rad not oectrred. and to restore Tost auterest ol the et regulmls
schedulad miteresr paypient date oo the Tréasury securnes held by the CSRDE.

T Hecatse fupe 30 2015 55 a Surdav, these itarest pavierts and matsrnes will be eZected o the last workingz dav
i Jeue priog 1o the pavinent date. i accordaiee with louzstandni e practice.

‘Op fune 30, approximately 24 billion w PSRHBFE mvestiwents i aters, and au niterest parment of apposnzately 51
belfion 15 due, Becanse fune 3. 2013, 5 a Sunday. these wterest payitents and matonties will be effected on the
last workiioe dav iv Juve piiorto the parment date, m accordace witl lovgstavdieg practice, Ordaaily the
procsads of the wanring mwvesmiants wourld be jeinvesed and e mievest parment would bz wvested. Burwith the
vestinen! sespersion authority avadable, Treasure may suspend these investmenis.  Twedsury i3 not scheduled fo
make any pavinents from fhe PERHBE tn the pear Petre. Therefore. declapng a delr sssuatce suspension perod
wonld wor allow Treasury to redesin Treasvry securitzes held by the PSRHBF

TIULLC.§ BA3E )

LFE )



Using this measure mmmediately frees up headroom under the debr limit, Because the
G Fund balanee 1s approximately $160 billion. using this measure can immediately create up to
appraxunately S160 allion i headroon.

Durinig the pertod of the mvestinent suspension. pavmetits from the G Fund continue to
be made as long as the United States has not vet exhausted the extraordinary measures,  Onee the
extraordinary measures have been exhausted, however, the U.5. government will be limited 1n its
ability to make pavments across the government. After the debt limit impasse has ended. the G
Fund 1s made whole. Therefore participants 1o the Thrift Savings Plan who contribute to the G
Fund are unattected by the actions described above,

4. Exchange Stabilization Fund

Treasury may also suspend the daily reinvesttnent of Treasury securities hield by the
Exchange Stabilization Fund (ESF ).

The ESF has a number of uses. including purchasing or selling foretgn curencies, A
partion of the ESF is held in U.S. dollars, and the dollar-balance of the ESF 15 invested in
special-issue Treasury securities. which count against the debt limit. The entire dollar-balance
matures daily. There is no requirement that the Treasury Department invest the EST. so
Treasurv may suspend the investment of the dollar-balance of the ESF during a debt limit
mpasse,

Suspending the daily reinvestment of the dollar-balance of the ESF immediately frees up
headroom under the debt linut, Because the dollar-balance of the ESF 15 approxumately
$23 hillion, thiz would create up to approximately 523 billion in headroom.

Atter a debt limnt impasse. the interest lost by the ESF 1s notrestored: there 1s no existing

authority to reimburse the ESF for lost interest dunng the period that the dollar-balance 1s not
fnvestad.

As described above, these four extraordinary measures can free up approximately S260
billion i headroom.

Other Measures Used in the Past Are No Longer Available or of Limited 1 se

The other measures that have been used 10 past debt limit impasses 1o order to postpone
the date by wihich the debt linnt needed to be increased are either not available or of imited use.

First. although in the past Treasury Secretaries have suspended the issuance of US.
savings bouds to the public. doing so now would be of little bepefit. Suspending the 1ssuance of
U.S. savings bonds would not free up any headroom under the debt limit. As 1s the case wiih

Treasury s raqeirad to restore lost mterest on the wext business day



suspending sales of SLGS, suspending the sales of savings bonds would only eliminare inereases
in delit that would count against the debt limit if the seeur ities wers issued. Moreover,
suspending such sales conserves very ]_t[llu headroom.” Second. measures relating to the Federal
Financing Bank (FFB) are of limited wse.” Third. a measure previously used. inv olvi ing the
catling i of cash that T1e&~un kept on deposit at banks. is ne longer available: Treasury no
longer keeps these balances.™ Flueul\ Congress has in the past ptmlded one-time tools 1 the
midst ot a debit linut unpam_  those authorities expired over 17 vears ago.

Asset Sales

Although the U.5. government owns other assets. such as gold. there are prudential or
legal limitatons on its ability to sell these assets. Selling the Nation's gold to meet pavient
obligations would undercut confidence in the United States bath here and abroad. and would be
extremely destabilizing to the world financial svstem. With respect to financial assets acquirad
as part of the response to the financial crisis in 2008 and 2009, Treasury has already sold most of
these assets and 1s conducting an orderly wind-down of the remaining investments. A fire sale of
these assers. however. would be disruptive and would harm taxpaver interests. Similar
cotsiderations argue against fire sales of other public assets. And, in aty event. asset sales
would not generate sufficient revenue to make an appreciable difference in when the debt limnit
st be raised. Finally. for both legal and practical reasous. sale of the government’s portfolio
of student loans 15 not teasible. For these reasons. Secretaries of the Treasury of both parties
nave concluded that asset sales are not a prudent or viable alternative to iereasing the debt limir

' Bales of savives bonds morease the anvount of debt by less thar 3100 willion per wond: ou average,

* lu the past. Treasuy was able 1o free tp beadroom vader the debt it by entening mro imuli-step exchange
tarsactons with FEB and the CSRDF, swappiug oblizations that di:l Lﬂl count agamst the debt Lt Tor an equal
amanunt of Treasury secutities hald by the CSROF that do count aganist the dabriim In eack case. FEB usad the
Treasury securities that it received frow the CSRDF to payv dowy s bonowinzs fiom Treasmy, Treasun
extingiidied the Treasury securities received fion the FFB to create headroom:. The potential to e such an
exchavae transaction s of lintrted wse at thes tune becavse FFB has a lunred amount of eblizarons avatlable to
exchanze

- tu the past. Treasury had o abtlity o increase 45 cash balance without meoreasme debt by calling m ihe uon-
mrerest-beanite talances ibar Treasury fonnerly kept on deposit at banks 10 cowpensate thew foo Dscal servicss digy
provided to Treastay, Thar option 5 uo longer avatlable becatse Treasury discontinved heeping those
"CDl'.L}J':'Il':dth!.i_l.’ balmices” after Congress appropiated fndig to Treasury 2004 10 pay directly fon fscal services:

e, in 1996, in order to exable Treasury to pay the March 1996 Social Secusity benefits, Congress passed
_E"_:[.a-..&[.C'L that permitted Treasery to ssue a lited amouutef Treasury securities that were tentporanily exeluded
from beng counted agamst the debt Lt v addiiion. Congress passed legislation that temporanily excluded from:
bemg cotnted agamst e deli Limet the new Treasury secuntes that Treasery ssued to federal trust funds o Mareh
1DE6 1o myvest new tust furd receipts and to retuvest the proceeds of warnriug wost fund vesmmerts. Those
exclusions from the debi Hinitexpued o Mardh 30. 1996,

il



DR. ORLY TAITZ ESQ
PRESIDENT
DEFEND OUR FREEDOMS FOUNDATION
29839 SANTA MARGARITA, STE 100
RANCHO SANTA MARGARITA CA 92688
PH. 949-683-5411 FAX 949-766-7603
ORLY.TAITZ@HUSHMAIL.COM

ORLYTAITZESQ.COM

Attention Hugh Gilmaore

Director Disclosure services

Department of Treasury

via e-mail to Hugh.Gilmore{@treasury. gov
08.14.2013

Re 5U.5. 552F0IA request for infarmation in regards to the names of individuals who autharized
falsification of the official reports of the U.5. Sovereign National debt issued by the Department of
Treasury and provided to the U.5. Congress and public at large

Dear Mr, Gilmore,

On 08.01.2013 | submitted to the Department of Treasury a request for information in regards to
identity of individuals who authorized the falsification of the official reports of the U.5. Sovereign
Mationa! debt issued by the Department of Treasury and provided to the U.5. Congress and public at
large. (see attached) AL the time | was seeking information in regards to 70 day faisification in reporting
the U.5. sovereign debt staying at the same level of 16,699,396,000,000. Since then more information
became available.

Today's article by Terence P. leffrey from CN5News.com (see below) shows that the Department of
Treasury has falsified national Debt reports for 87 days, nearly 3 months. While the Treasury showed
additional $98 billion deficit in July, it continued showing debt unchanged for the same period. I in may
through August the deficit rose at roughly the same rate as in the month of July, it means that the



Department of Treasury is hiding from the U.5. Congress and the American people roughly 300 billion of
additional debt and it shows that Obama administration has spent roughly 275 billion over the debt
ceiling set by the W.5. Congress. This number represents roughly half of the total budget for the U5,
military.

Such actions are not only criminal, but can be viewed as one of High Crimes and Misdemeanors
envisioned in the U.5. Constitution as such actions can lead to total devastation of the U.5. bond market,
L5, dollar and the U.5. economy,

For the first time in the U.S. history the U.5. National debt was down rated, and it happened during this
administration. Current actions are so egregious, that the rating agencies such as Standard an Poor and
Moody's can slap the U.5, with a much steeper downgrade, which will lead to a drastic increase in the
barrowing rates and total collapse of the .5, dollar, will cause upheaval in the bond markets and can
lead to a steep inflation. U.5. dollar Savings of the U.5. citizens will be reduced to a heap of toilet paper,

Due to the egregious nature of this falsification of records, | am requesting a more expedient processing
of my FOIA request, which is currently due to be provided on August 24th, 2013.

| am specifically requesting the following information:

1. Any an d all records in regards to the identity of individuals responsible for calculation and reporting
of the U.5 National debt. Was aforementioned falsification of the official reports of the U.5. National
debl done or ordered directly by the Chair of the U.5, Treasury Jack Lew?

2. Any and all records showing whether Barack Hussein Obama directed Jack Lew or any other
employee of the Department of Treasury to falsify the official reports of the U.5. Treasury, showing that
from May 17 2013 till August 14 2013 the U.S. National debt stayed at exactly the same level of

516,699, 396,000,000,

This FOIA request falls under the exemption of "Public interest in the operation of the agency" and is
exempt of copying fee. Please, see attached a report on panel discussion in regards to the
aforementioned matter at OneAmericaNews Network (segment 3 and 4 of the program)
http://youtu.be/g2_DAiyQzwl. This TV program as well as multiple News Paper articles attached to the
August 1, 2013 FOIA reguest show significant public interest in the matter.

Respectfully,

/s/ Dr. Orly Taitz ESQ

cc Darrell Ussa chair of the Oversight committee
cc Bob Goaodlatte Chair of Judiciary Committee

cc Jeb Hensarling Chair House Committee on Financial Services



Treasury Ran $98 Billion Deficit in July--But Debt Stayed Exactly $16,699,396,000,000

227 il

5. Treasury Department (AP Phaoto)
[CNENews com) - The Treasury Bepartment's Financa Management Senios (FMS), whech publishes both the fegeral govemmenl's alfical

and fls official . I5 reparting that in July the federal governmant ran a deficit of $98 bilon Dt that
the federal gowemmant’s debt remained exectly 516 699.306,000,000 for the entire manth
Tre FMS said thal Ihe defic] wensl up S08 bilion (57 5%4 000.000) in the which i released oo Manday,
At ihe =ame lima, the FMS said the debd stayed at exactly $16,6595,396.000,000 tn its , which are published every business

day. Tha Daily Treasury Sialements show the daily value of the federsl govemment debt that is subject to a legal limit set by Congress
Al the siatic 516,699, 396,000,000 level that the Treaswry reporied for evary day of July, the debl was just 525 million below the fegal fimit of
516,658,421,000.000 that was sat in a law passad by Congress and signed by Fresident Barack Obama,

IF Treasury's daily stalements were to declase that the govarnment had borrowad an asdtons] net 508 bdison to cover the 598 bdlon deficil Lhe
Treasury dedared i its morhly stalement for July, the Treasury would be conceding that the government had already surpassed the legal limit on ihe
debi--and has besen winlating the law by conbnuing 1o bormowing additona money

Instead. even as the Treasury was running ug Ihe S98-bilkon defica il reparted in the July Monthly Treasury Siatement, every one of the 22 Daily
Treasury Statements publishied for July said the Treasury had cosed oul the previcus business day with exacily 316,605 3196 000 000 in deb)

The . released Teesday afternocn, says the debt remained stuck at exacly $16,682,396,000.000 during the
first 12 days of this manth, oo

Om May 17, the first day the Treasury reporad that the dabt had hit exactly $16,6598,346,000,000--and was thus just 525 millian below the legal limit-
Treasury Secretary Lew senl a letter 1o House Speaker John Boshnes saying he was beginning o implemenst whal be called "the standard sot of
axlreordinary measures” to prevent the Treaswry from exceeding the legal limil an the ledera debl

Since Lew sen that letter-anncunang thal he would use "extraordinasy measures™—the debl has remained stuck ot exactly $16,699, 396 000,080 for
A7 straighl days

That includes all 31 days in July when Lew's Treasury says it was running a 598 billion deficil
\When Lew stops using “exiracrdinary measures” 1o keep the debt at exacily 16,855 396,000,000, the governmant will hawe anathar debt-iimit crisis.

- Sed Mo 51 b Yonsnews coninawsariciatreasury-ran-29-idion-gahed-udy-detl-slayed-asactly - 1 SEAEIHEI0NH08 s thasn cAMnFTDC tout



DEFEND OUR FREEDOMS FOUNDATION
29839 SANTA MARGARITA STE 300
RANCHO SANTA MARGARITA CA 92688
PH. 949-683-5411 FAX 949-866-7603
ORLY.TAITZ@HUSHMAIL.COM
08.01.2013

Attention: Treasury Inspector General

THCHY Fenrryivamin Ave e, MW
Washington, D.C. 20730

[332) 622 1000
Faw: {2021 623 6415

REQUEST FOR INFORMATION UNDER FREEDOM OF INFORMATION ACT FOIA 5
U.5.552 IN REGARDS TO SUSPECTED FRAUD IN REPORTING THE U.S. DEBT AS
STAYING UNCHANGED FOR THE PAST 70 DAYS AT 16,699 TRILLION AFTER IT

ROSE OVER 7 TRILLION DURING THE FOUR AND A HALF YEARS OF THE OBAMA

ADMINISTRATION OR ROUPHLY 298 BILLION EVERY 70 DAYS.

Honorable Inspector General:

1. It was disclosed in the U.5. media that the Department of Treasury has reported the U.S. National
debt to be at exactly at the same level for the last 70 days staying at 516,699,396,000,000. (Exhibit 2}

2. This report is inconsistent with the debt increase during Obama administration from 9.654 trillion to
16.699 trillion in the past four and a half years. In the beginning of Obama administration national debt
was 9.654 trillion and adjusted 7.793 trillion.(Exhibit 1) On May 17.2013 it was 16.699 trillion.

3. According to the article in CN5 news increase of debt instruments during the last 70 days by the
Federal government was 53.267 billion. Exhibit 3

4. If one were to deduct current reported 1.5, debt from the debt inherited by Barack Obama from Bush
administration, it would show over 7 trillion dollar increase in four and a half years or 42.6 billion per
day or 298 billion every 70 days. As such it appears that the public is being defrauded at the tune of
between 53 to 298 hillion.

5. As such petitioner is requesting the following information which is the matter of public cancern:

a. The name and position of the individual responsible for the reporting of the status of the National
debt: is it the Secretary of Treasury Jack Lew or another individual within the Department of Treasury?



b. specific formula and methods used by such individual in ascertaining the level of National Debt.

. specific calculations done by the aforementioned individual in ascertaining the National debt in the
last 70 days and in the previous 70 days.

d. any and all correspondence for the past 100 days from Mr, Barack Obama, Ms. Valerie Jarrett or any
other White House official with Mr. lack Lew, Secretary of the U5, Treasury , or any other official
responsible for calculation  and reporting of the National debt.

e. evidence of investigation by the Inspector General for the Department of Treasury of the National
Debt being reported as unchanged for the past 70 days.

f. any and all criminal complaints filed by the Inspector General against any and all individuals involved
in misrepresentation or fraud involved in reporting National Debt to be unchanged in the past 70 days.

g. Due to the fact that this is a matter of public concern and is important in ascertaining by the public of
the way the government operates, this request should be exempt from any fees. In case the agency
rules the petition not to be exempt, petitioner is willing to pay for the reasonable fee of copying of no
maore than 100 pages. If there are more than 100 pages of information available, petitioner is requesting
a Vaughn index of all the available information, number of pages and requested fee per page.

h, Current FOIA request is being submitted via e-mail and via Federal Express and will be deemed
received no later than 08.02.2013. If the agency does not provide a response within allowed 20 business
days or 28 calendar days by August 30th 20013, petitioner will consider all agency resources to be
exhausted and will seek a redress of grievances via injunctive and declaratory relief in the US District
Court in the Central District of California where petitioner is domiciled.

Respectfully submitted

{5/ Dr. Orly Taitz, ESQ

Attarney for the Defend Our Freedoms Foundation

cc Chair of the Oversight committee U.5. House of Representatives

cc. Chair of the Judicial Committee of the U.5. House of Representatives

e, Chair of the Ways and Means committee U.S. House of Representatives

Exhibit 1

Federal spending, federal debt, and GDP

The lable below shows the annuai federal spending, gross federal debt, and gross comestic product specific | steass s The government iscal year
runs from October 1 4of the previous calenda year) to Seplember 30, budgets are enacted befone the November genersl elecions
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