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Ausx 26,20l3

-llt HonoGtle Joh. A, Bo.hner

U.S. Hous.olRcprcsenclivcs

I am wnli4 lo provide addilioflal infomation re8.rdr8 rh. Treasury Delondenas abihy to
continue to finance the Corelmenr, and rhe *hordinary musuEs we have undertrken in oiter
to avoid defau h. On May I 7, I wtuie rd infom you thar rhe U S. sovemenr had reached the
satutory dc6r linii and had hesm to inp lemenr e x hordinary measures. As I shted in rhai
lerGr, CongEs shoxld acr as son d posible io pmtsr Americat good cftdir by exrending
.omal borowins aurhoriry well before any nsk of default becomes imminenl.

Bsed o. our latesr estimares, exrEodinary m@sures are pDjected to be exhausred in lhemiddle
olOcrob.r At rhal poi.l, rhe United Slates will have rcached the limil ofitsborowing
authority, and TEasnry would be lcn b fund lhe govemment wi$ only lhe cash wc hare or
hand on any given day. The cash b,lance al lhal lime k curenny Iorccasled lo be appDximally

Op.6rinA rh. Bov.nmcnr wnh rc bomwing aurhoriy, .nd snhonlyrhccash on hand on a
givcn day, qould plac. rhc Uniied SI.res inan una@cpuble posirion Tte Eovmncnr nakes
approrimaiely 30 million paldenB a nonrh, includingscDl*cunry chccks, milit&y sahnes,
Medimrc eimbu6.ments, and 6any orh.6. A cash b.lanceotapproximalely$50billion *ould
be insufficicn! rocovorneiap.ndihEs lor an.xtend.d p.dod ofrime And, on certain d.ys,
net expendituEs could exceed such a cash balanc?.

MoEover. ir is nd pdsible lor us tD e$inatc wirh any D@ision rhe dare on which Tr.rsury
would exhaust itscash in rhis sitrarlon. The rale al Bhicfi c6h *ill be dra*n down depends on
facrors thar arc inhorcnrly lanabE and ircgrlar, including rhc unpredichbiliryolrax 6eiph,
cha.ses in crpendnure flows undcr squ.slralion, and lhe willingness ofinv6tots ro E-inves in.
or'toll ovcr," Tr.asury Bdcunties. lf invesoE should beomc unwiuins!o l@i ihe Unned
sbres ooney, rhe United Srares could face a. inmediaie cdh shonfall. Inded. such a sce.ano
cotrldundemiR fi.ancial madGrs andrcsult in siSrifrca disoprio

E{ending bomwing afihonly does nol incrcase govcmcnt sp.ndin8i it simply .llows thc
Tre6ury ro pay for expadirures ConEfts his Dr.viously aDpbv.d. Prorecri.s rhe lull lairh and
cEdn olrhe Unned Srares is the respoBibilny olcongres beauss onl, Congrcs can e{end
the nation s bom*ingadhonry. Failurc ro me.r ihat Esponsibilily would @usc itr.rarablc



As I have sbt.d pHiously, Conga$ sLould acl 6 3M as po$ibl! to ner its cponsibility ro
thc notion a.d ro rehove rtu omi ofdefaul. Und6dy cionstancrin lightof is sch.dnte,
the innercnt v&iabilny ofc,sh flovsi ad thc dirc cons.qucnces ofniscalcul0rion Congr€$

Qp.-ECi.-
Jamb J. Gw

Thc HonoEblc Nancy P.losi, Hoxe Den@ctic Leader
The HonoEbl. Harry Reid, semte Majmity L.ade!
The Hmoable Mitch MccoMell, Senate Rclubli.u t ade

cc: Thc HorcBble Deve Canp, Chaiman, Hous. Cooniltft on Way: ard Mcans
Tlr Honodble Sa.ds M. L.viD, Ratrki.s M.nh€ri Hur Colmird on Wiyr rod M6ns
Tho HotuEblc Mlx Bauc6, Chaiman, Scnalc Comitre on FiMnc.
Tha HonoBble Orin O. Harc\ Rlnlins Mcmbcr, Scnarc Commntce on finrnce
AII otis Memtes ollhe I llrt Congles



MaY 17,2011

The Honomblc J6hn A. Bo.hrer

U.S. Hous. of R.pr6.lrarvq

As,.orid.d by Publlc Lav lrl-3, th. sui&ory debt llmjt was s6p!dd.d bv Congtss lnou8h
Mav lS.20ll. Alcaus. C6nrsEs has ndt y.r a.rcd to alpEv. nomal totowing aurhonry af.*
Ms; rs, rhe Trc6ury D.pam..r uill brgin inplcntniinsft.s6dad s.r olextho.dinarv
..i',*. ,t u, 

".,ulJ 
w, on , .-FdEry bsn, b pbi.cl $. tull aanh and cEdit oflh. Uiir.d

SEr.sbycontinu'naropay$cnston sbrlls -rhB.neas@!r.lh.ed.on.smdh.v.bcen

!s.d in lrevio6 dcbt lFit inr6ses, a0d ed6cnb.d'nd.bilridspP.ndiriod1*l.ner

Th..tr.civ. dudjd 0Ilh..rhordrarJ sdslEs is subi.d b 6nsiddabl' uncrtulntv du' ro

a ymcty of lacloE, iocludin8 thc upEirctsbilitv or ru tce,pG. ch,ng's r dp'ndlhrE llows

*a"r trc eq'*cr, r.a tla 
".n,l.h3llen8.soffoE.arir8lh.parhcnB.id 

rtr'i!ts ol$e
uS o.*;-r.o.th' r.+.fr,r-'c anrdir'on,l.oiror-r..tunrv!6ben'\'
,-cir aa r. -eot troo p,,-.Ls o 1. Ttau4 br Itr,. Msca{ trodr' va Dl'8Lrr

oftcn mDovitrB fm.cial co.di oc. h$ecasorImj.Mtc w.l.m'd lB1*eek thar

Trsuly will Eejv. rprF.m ol.ppoximr.ly 560billDran JLn. 23, 20l3

Grvs $. un..rlring dcscnbed sbova, a! L}trs tims, Tr.osury n nor atle to provide 3 rr"rfi'
.stmareof howlongrheexturdrnary m..suEswill hn Howcvcr, in vcw or&c lonhcdming

Fm. Mae payn.nr bd th. ftnd in orhc! I)avrcnt flows jt is now clcE rhar th' mcdlrcs lilL
i6r h..rhrusGd unril ancr Latoi Dtr. Nevenfic!.$,Cons!.sshNlda.tsoon.rBtherrhm
lar.r 10 poteci Aicric.k Sood cEdt6d,vod$.potstjallvcatsnophE cons'qo'nc's oi
aailitrg6rdrn l n 6loo late

lr n rDotur ro .ore dral 
'ncrcsins 

rnc dcbl liBjr do.s nor incE6. spend.S or aurhorize oew

s!..dng, rarhd, ir siFply P.mirs $e UruEd Sores b cdnton. to hdnor Pre_'xisri'g
;m;e sro ou cnizB.b6io.sEs,and inv.nos herc and @bd rh. {orld rh'sB
comibcnts wm alEady apptuv.d by Congrs6. md homnns ihch a ndr oprmal Thz

al6bal .con.nic l.ad.shF po$l,on .njoltn bv ih. Uucd ShEs Esrs on ih' coDfidhce of
;.-.ri6s -d DtoEh -"i;d rh. .orld rhd * ae r natd. thd k!.!s ns prohifs md pavs ill
of ic brlk. in tuU and on nmo Brcehing thzt h would do iftcpannl' h'tu !o in' 

'con6nv



h $E.o.rett.I wmtro Eir.Ere $. Admirusdtion s vicw,.xDr$ed 1n a SE!'m.nr of
Adninisr,iion Positi6.6n Mr) 7,2013, Egading th. *olr.d pnonri4ho. blllpas.d byth.
Hous. oltepr.snhnv.s l.$,.ek Tls legrsl ion i5 s*,s., unlorrablc, unacc.prablynsky,
mdwouldhlmU.tulllanhudcr.dtroarh.n ioi. fh. P.esid.nr hd,ndcatn he would veio

rh.l.sislanon ilit wcrc ro reach In d.sk.

ProGcnag rhc tull ftL$ ud qdn ofthe Uajrcd Sules is th. ErponsibiliryolCoogg$b..ause
di) CohEEs.an cxreM th. ndion\ borowin8.urhonly No congEss ln ou lnsrory has

fi'l.d 10 ncet rhat , espon siti I ity. Ir mu$ b. un d. do.d thal 6! .rdiNonhln.s of rhe uni Gd

Srais 6 m e$. ial ud.rpimnB olor !ftns1h d a r&rion, n E nor a brgaimg ch,p to bc
us.d fbrprnsn pol{El.Dds I wmrrdEcmphdDcwhairhe Prtsd.nl hls sad Epea!.dlv
E8mding my L\nib ro caus. dsaanh in ordd to crnld Dohq conms'dns nom th.
AdnmisEarion: Wc sll rc! Dcgoiai. ovd rh. deb! l'n n Thec.edisonhrn.$orrl'eUrj!.d
SFks k non-,.soliablc Th.qucnjo.ofBhdh $ecduobymuepayobh8Eliorsnh&aLreadv
ni.ur.d is not opcn ro drbae CodEEss has do cho c. bul ro pm@i our crcdiNo.lhin.s dd

T]ie Presid.nl h6 proD6.dd.bled 0l s forrcrlu.iigou fs.al &ficirs, md he shds readv 10

continue sorkjns wilh CongEs ro*ad rhn objectiv. H ow.vcr, &os. D.sot d, on tu. septFre
ton dy deb,re ov.r rhe d.br limtr ThercfoE, l i.spa!tullv ulge CongEs to ne.. ns

rcspoi$bihty h ih. n.fo. by eir.ndins nomdl borowFs audorLry w.ll b.lore rnv .sk of
defallr bsom6 iM,n.nr. ln od, rd ivoida r.p.ar oaihe daDgfB b.nlsma.slnp $a1

dcuned 1n 201I, Coi8ts! $ould Emovc lle thredold.{aullb, hklngih,sr.ticn as sdn 6

g#fld!-
The HotrdaLl. NandyP.losi, HoNe D.nocBric L.a'lci
Th. HorcDbl. Hairy Rcrd. Soratt Maronrylead.r
-rh. HD.orabl. Mirch l{ccouclL. S.dde tuDub[cd Lad.r

T}. HondEbl. D3v. camp, Chaim:n, llous. Comnile on Wr,s a.d M.os
Ti€ Hono8ble Sude' M. Lcvii R.ntrnr Memb.t, House colmnt..i w.vs ud Means

Tn. Hononble Max B3D.os, Cha'.nm, Sena1. conmin.. Dtr F'nan..
Th. HonorabLe Ofrtr Harch, RanhnB M.nber, Senal. Comm,heon Iinance
All ods M.nb€rs or !h. l l li Coigrs



De\rinoob of rhe I \rmordirJn lhJ\ure\

S.crcrari.:oltl!.Tr.asryi!bot11R.pulrlic.DardDanodal'cadniriiiRtionrb ru:ed
(lrcrL!trlho.i\6r3k..enx$.\r!€o,dos4m:ur.rroderropr.r.r h.Ln(edlrareslionr
d.liulriN o! ir.!li*i oo! 6 Clrg,dr d(l1b.Eradotr nrcEerir-e tL)e n$tto$ d!-U lnlln Fou
ol lli-. d\rmrdrit r,.r 1.ir..!iilil,l.drl!!tror.'llEodr.rDr rr.rrlrrhal.tren
hl nr$epirareeitl)erma\i !bl.oroal'nnr.dn:.

Ih..\ho!dra( nR3iu,?i. ft rlr$ail.blexF: (Lr!r!pe du!:al.: olsiai. end
I o. c.\.nnnetris.rierTre,rrr$.u.dei.ilrred<nnl-r.\inn,g rod iurD.odi',r kn.
nn.id!..ri oltti.Cnil S..iN tl.hr.m.Dr a Diiabil(FnMinddr.Po{JlS.!Tic.R.rN,:
Heal{rB.reliIu:l.lI:u:p.M1D!Eid\.nor.Nolrh.Gd\ednem!ecuu!.:hneitnrdx
FnM:i.drln\peDdh!r.itr\enDreD.oi r.Ex.h.qelrab tralor[u.{l I l]!i .i.annr: sr.
deJcLib.d 0 dror. ddiil b.loN.

Tltf .\rroordinirlEi .r. r11oa\hichh.veber.mDloreddutrigpEnonideLr(
lifitltrloxs..lr.Lenreerildolcr!.rtrgo'soDse.nrgtrq{doo Leoea,rbaneLrtli'nr Th.t.
Dn'antrs elDired a.d ihdtlnr..a. ponpoDe..lt bD.i\ rh. lRd lorsn r.!.N. in th.
nitutoS.lebtINl oi $eog.. dre pb|c del,r oa the LDrl.d 5t.le! li iNrein1l3 bl'
rpp$\nnarelr S100 bilhod 1]er oNlr lallhoulh ther. a1t jgddl.en \anrrioG arcr orontL, ro

'noDd,r 
L,1or31 lti..\uso'd$el nFsnu.! cut \ a!ai13b[ ii.. up rppLo\nnalel\ !]60

billioo tu |eadlooor uder {E lnnir. $! dd.iLEd belo(

1. Str(. rnd Lo.rl Go\emnor s!.uriri.s

The areN6D.p{fD.orhiiaurlD'i[ron,rp.Ddnr iin'er.olstat. dLoca]
Go!.run.ntS.iarlc6u\iccudr.r(5165r.Tinilbtrt1.r.$rlidn.durcrsundddo.soor
cre.ie lr.etso$ uM.r il. d.Li hnit

SICS & $ecia! puQose Tiealurv !e.ri ,^ i!$.d o slale .M local So\"nnne.r
.rtiti.! Ilr odrNq ii'n.i. d,. Ir nll) D+otDrerrii .r5LGSto!ki.aDdlo.51-po\.'no,.ni:
to.niniEJ.go\.nnn.6n,coDpltilgnir[r.daslia\laNrnl].oild\a\?cslrp.oc..drto
nn.n IioD the( isuance oaia\.\empt bond! $tco Tr€:u( trlud dr.\....rnid. dEr
corut agarn tlr d.li( litri( TLeN ii N nat(o1] or olher r.qur.r.rt Inr (|. Tltsu1l
D.paftn.ni (o i !iu. s Lc s . dr.\ d c riu.d nr ord* ro r$i r n.(. .rd lo..l gorenrld!! .!d
Tl'aui d.r rrl.trd SlGt ;i1.; at dr. d.trt n rj.cfto lnntr approa.l,.i th. detri l,trit

Thn scrion do.r.oi li.. np lradroour uderrlr.d.bt IlDn RarlEr. trcor:..es
[.sdrootr, Li. it elnnrares iNr.a!.: d d.Li( thar Nonld.ouDt 33.rn d]. d.t( [nit ianru.d]
Applo\nn.r.l\ Sr tu Sl_ trlhon n! !LGS i! i!\erlpel ro0rh..l uEL, ihi anontri i a rj.d ro
.,1.ts''.'\r. tro' .o' r.dr"d'o.J o."
F?- oan.\ d.tr 

"lkr 
rlF !LOS i.ld d. lNp.Med \ill lD\. td u!!\r IIE Doc€dr tri

alrfrrdnea${r irodeL ro ,eDaD m .odrplia&e \ (h ra\ lo(



2. De.lr ngr "D.Di I'tuln.eSutpotio. Period"

Once dE deh lidil La: t$d...dr!.n. T1t.{n lrs aurlroLiN to r.(. adioo! r.gtrdnig
N"soarG urde. rlE a n il Sen ie R.&eor.nr sod Dtr3bil,ty Lund L cs FDF I erd rh. Ponal
s.n i.. R.iir..ll.trliti B.n.iiii fund iPSRHBIT

a. DedMr!.2eL)lh anci S6Frsion P.riod"

TL.CSRDF proride! dedEd bereut: ro r.tir.d and di.aued Fed.mleordo\.es co\ erd
brdreC,nl!siceRetireD,an\ln Di l h. tuDd it N ened r speoahrn. I Esnrr
:..uit.s. \rlrtrlr coud a-iaion it)e.Ltt liNit coreGt\3!en fr.su[ tra1uron au(llois ro
r*.c.'ci',sciiou:n,dE.\dnoladelrlhnniDF;r. sl).cifi*lh r1r.*lur.sLrho.z.'rlk
SecHa,t oidr. Treinrt iod.t nnnE t[d lEarF n'llt]c nnaLl. ro rirl\ mrr rlt. CSRDT
addrara d.bl nnr.m. .p.nnon penod .\isr:. one tlE S.s.kr has doN io. TEdury
carrlr nNoeod n$ un.nrat iDd rl ren..u c.(a$.\i!ri03 i$..tnrdxr i0 theCSRDI

The 9{Ers'rofrh.TrNury do.!.oth.r. u0hlrit.d dsfl.hon io d.dr. a d.Lr,rn,anc.
lu:ponoDpenod. tnd.r r. nitt.dEl:ord,r reCSRDF.rl)erenD i*tnnure
5urpeDndrpriod"dreturaFdodoltnn.dd(1r.l,tr rr SeoaRr\'d.(enantr dr( Tr.rnq
:ecuiri6 c.nNl b. iinFd \ lrut.\c..dn g dr. dcL hr . TlEderflrnr.lioroarlFldr-ethol
rh. Fnon NFr Le lr.i..loD dk r'sct Br rh.\ e\d at rlt rtr]..

D.chn.! a de& irn*n.. tpdHon penod 1! a |Nr.d lreanre tiat rellt . ollr io rE
Cstu)r hasno n$anor r otl)n'nntnm.n6 or 3n\ odErponlotroirlr.delt. llottord.ir
orlvpmllder liDited sdd,tioosl hnE. Eiclr$odddldadeLrti!nD,knspeniodledodlN(i
tie.i up+pro\nr,el! 56I l,illioD ir h.T.noour Tlrr. a rlr.canorlh d.ll. i !!uiDc. nrPe D:i od

!diod r'or.i.opl. tro dlietll)al)p'o\ir.relvS19bill,onrh.ad.oodL'

DDn.s r d.bl 
^xaoce 

nFp.llion p.nod cn'l s.^icc Lrdletii p!\rndt. \ould.olnDne ro
L.Drded long asthel nn.d s ttrt. i h3: not r e( r\liatr n.d tlre .xlraordiraN n, esnE i Onccl[.
.\taordn,roentrsl,r\rl)..n.\lutrnrdhon.\.rrhct.!!o1.!r.frsil!b.lnnit.dr:
.bilitrto D!(. pa!n,.nG rc,on tl).go\.nnn.trt Atterthed.Lr| )niDp6:e h{t qxl.d. rlr.



The su. natur. rlar sudro&ei Tr.snw to redeor .\ddg nn.rDreDri d{in! a d.br
1o..... -.a, 

' 'oi'. .dL..j'.'. (,.,.'",.RO
Otr lrtrr :0. a0Drc\nnarel! Sj 3 Lillion i'r cs RDI iN enurcrI D]atuE rriddiiioD. {) irrr.rd
palredt orsppro\i'ndel) sl5 billiotri! s.lEdrled ro Le n,ade to t[e nmd on drar dare.
Odnhol! ttre Eoc..d, ol dr. Dsnfir! i$ enrldt ( ould 1,. r.$.!t.n .nd tLre in(c1.n
payreDt \ ou1d L. nn .n.d Br \rirb ttr. undhrd susp.n:ion mrliorirv a!ait.Ll.. TLean$
ni\ :u:p.'d r1k.. ntr.nnedi Sutpeddnigrtr.cnn6rr.nr:nontdr'reupap0ro\N{klrSl.l
brlho.mLea&oorn ID addrh.n rli. Ponol.\c.onor0bilitr ddE lFDanrar.ldoft006
prc\1d. rln rrenNarE ir tL)ePSRHBF lrll L. nhde r r1F inE DuD.r ii nndhnent br
rlreCSRDF I$.rnr-q (h.PSRHaf r th.;xur. o,exkr s dR asRDr n ould i€. rp
apprc\Dal.l\ 55 b l'otrnrb.drooD'lt:lDuldleu e^tood nrar rtris $spcDrioD ot
rnnerrdrithdl€erqrlr.adrooD!iio.ridirr).tuu'.:,rnod\a\dlabledtheeodol'

;toft(e pro\id.! rhdr drc CSR li.robeDsde{lo1..rft.Gtbn€urplovesiodrerftcsaR
Elt{led bt tlE* etior.

on.{nn. ,Fsur. ,\:il,hl. n, nn.

otr.: d,. d.br lnnn ha Lrn 1.3.!Fd. Tr.rr( Dm\ aho n$eM rll( din\ r.nrenueDr
ol rlF TL.N|4 r{.0iihc: tpld L't rlF Gorftnk Sectrtrt?r lN enm.nr Fn.d r c Fnnd} oa rlF
aedelal Iuno\ee. RerrleoreDt s\neor TLntl sa!iD!! Pler

T he G Fmd i ! a rDoe\ nrrker defi red-contilntion Ed FrErt lnod inr Feddrl
erplo!-!. Tlle tird c ntrtn.d ir speta]rsu. TreanLN !dr'il,.r \hchcouliagaiDn F
d.brlnnn. Ibeeofte|ala.ceDo(ir.idoil\ ordnordnmilrreltrr.n d. coo-ir.! lm! a"rred
Trdnr\.lrenr o.v rh.nh'onspadr.i'n6nrorl.t.ll orp.iol ELalaN..lrlF
G FnM n ttD rlr t..r.i4 d.r.fl1nr.i tht II)r fund cau.( b. fill! ,n\-i.d \ rlEr e\cedm!



Lringdn!D.6r,trunncdFtclric.:nph.adooirutueLth.d.r,ili'n B.c"n:erLe
Gluddralane,sapuorNar.ltSl60Lillion.{rnsdri!reo{Le.dri1!trrdiaNlloeareurb
xppro\nnaelr S160 Lilliour lradrolN.

D( t rlEp.lrodoa EddN. l ruip.dliod. p$dranr iod ttrG Fud co.iinue ro

L.nrd.r lonqsrrb. fDr.dSi.riilh!notreie\Larn drlF.\raordMr nRlnuii orc. rL.
e\hodi!trr uesnuei hs!. bdn.\lNn.d. [o\.\.r. dR L s co\.lnned\nlbelnDnednrits
,tihrtronr:I.p.roieiLrcror-rlrgolennnen(..rllerdr.d.l)llnnrDpsr.hs.Dd.dr]]ec
tundirnrd.\l[te TtkLetoRlrri.ipantr nrdRTLiisr\nrgi ptor\[o.oomb(ero .6
Irtrd or. uniti.r.d tv dF iclioNd...du.l$o!e

l. FrclrrngeSrnbiln,rion Fund

T..anq Da\ ali nripd.d th. tu,li i.nr.ftre.r oITrs. l reco.nier held t! rhe
E\clrn-q. Shbilizaro Fnild tESF r

Ih.EsFlE,nnn,b.roltrRJ nrl nig pu,c[arnrg or ill,.g foE,g. cunenoe:. \
podEn olr[e EIF ir IFtd mL.S. dollrrs. rdd llF dollJrbrlrtr..olr[. ESI Ir nn.r.d n]
!p..bliin,. TF$un !..nrnid \1i.[.ounr ReaDtr rLE d.h lnnr. It]e eoiik dollsFtxl e
$atEsdail\. Tlrr.i!ror.quireormlrb.ldrel$annt D.peln.trtirlendlrESF.$
TRatr'5nra\ rip.nddEnnennFrolrlrdoilrFbal.o..oalh.ESf du ogideLrlont
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